
EQUIPMENT RENTAL
F I N A CN E

The ability to obtain the Equipment or Asset that you need today without hassle and you can have a structured payment plan to suite 
your budget without having to break your cashflow.

How does an Equipment Rental work?
Under an Equipment Rental Finance arrangement the financier agrees to purchase the Asset or Equipment on behalf of the customer, 
and then Rents it to the Customer a set period of time. Periods can be 12, 24,36,48,60 Months.
The customer has the use of the Asset or Equipment for the Term of the Contract but is not the owner of the Asset or Equipment. At 
the end of the contract term the customer has options as to how to deal with the Asset or Equipment..

At the end of the Term
At the end of the Rental Term, the customer can;
1. Opt to buy the Asset or Equipment by making an offer to purchase to the Finance Company.
2. Hand the Asset or Equipment  back to the Bank and go back to the Supplier and get a new Asset or Equipment; (Conditions  
 Apply)
3. Make no change and just continue to Rent the Item until such time as you no longer require it and hand it back

Please Note that “Rental” is the name of the Finance product, it is not a rental agreement. The equipment is owned by the funder 
but, the customer’s company signs an Operating Lease/Rental agreement which allows them to use that equipment. Under the terms 
of the agreement, they are responsible for all maintenance, repairs and insurance etc of the equipment. At the end of the agreement if 
the customer decides not to purchase the equipment from the bank, it must be handed back in an acceptable working condition. If for 
some reason the equipment is broken and not operational, it would need to be repaired by the customer prior to handing it back. 

Benefits of an Equipment Rental
• Flexible contract terms ranging from 12 to 60 months (one to five years) 
• Residual value (Balloon or final instalment) may be placed on contract, Making payments more manageable
• Fixed interest rate 
• Monthly repayments are fixed to help you monitor cashflow management.
• Costs are known in advance 
• Deposit (either cash or trade-in) may be used 
• A tax deduction is available when the Asset or Equipment is used for business purposes
• GST charged on monthly payments are claimable if the customer is GST registered. 
• Equipment is off Balance Sheet & considered an operating expense. All payments are claimable to a business

Who does an Equipment Rental suit?
A person in business who needs to obtain an Asset or Equipment for a specific purpose or job (may be for a work contract) that is for 
a short period of time, you can go to a supplier and obtain the equipment that you need rather than what you can afford as structured 
payments plans are available to suite your budget and cashflow.

TAX implications of an Equipment Rental
Under an Equipment Rental Finance option, All payments are claimable against your operating expenses. GST charged on the monthly 
Rental Payments (term charges) and any fees can be claimed back as Input Tax Credit progressively over the life of the Rental period. 
The Asset or Equipment Depreciation is claimed by the Funder and not by the customer

Other Options
If you are considering an Equipment Rental, you may also want to consider other Finance Options such as a Finance Lease, a 
Commercial Higher Purchase or a Chattel Mortgage

Want to know more?
If you have any questions or would like to know more about Equipment Rental Finance, please either send us an online enquiry and 
one of our friendly finance consultants will make contact with you shortly, or alternatively you can call   1800 DIGGA FINANCE for 
more information
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Why does Rental Work so well…

Renting your Equipment is a simple process and has the following added benefits

1. Preserve your capital - keeps the cash flow running smoothly, with fixed payments over your choice of term   
 periods and no residual or balloon payments. 
2. Reduce your risk - it’s hard to keep up with the rate at which technology becomes obsolete. So let us take on that   
 risk for you and you can benefit from regular upgrades. 
3. Flexible for your needs - when hardware is included, your rental equipment is off the balance sheet, and tax   
 advantages may be possible. We’re flexible, so your accounting can be too. 
4. BETTER BUSINESS CASH FLOW. Rather than borrowing to buy assets, let the Funder buy them for you. Leasing   
 frees up your working capital so you can use your cash flow for day-to-day operations and growth. In some cases there are  
 tax advantages too. 
5. KEEP YOUR EQUIPMENT UP TO DATE. With the Funder. They take on the risk of obsolescence. You can upgrade   
 your equipment regularly and take advantage of the latest developments. 
6. Release some working capital. We also offer a sale and leaseback program, so you can release the cash already   
 invested in your current equipment. 

TYPES OF RENTAL PROGRAMS 
RENTAL PROGRAM - Combine all of your products and selected services (including installation, training and maintenance) 
into one easy monthly payment. It’s a one-stop rental and services solution. Choose a flexible Rental Program that suits both your 
Business and your Cashflow needs. When you’re ready to upgrade your equipment, we make it simple to take advantage of the latest 
technology. 

MASTER RENTAL PROGRAM  - All the benefits of our rental program, plus the option to drawdown regularly so you can add 
more to your systems during the rental period. 

SALE AND LEASEBACK - Free your capital and cash resources. If you already own your equipment, we can purchase your 
assets and rent them back to you. You can then choose to upgrade the equipment after a fixed term.

FREQUENTLY ASKED QUESTIONS 

WHAT WILL MY RENTAL PAYMENT BE? We’ll tailor a custom financing solution with competitive, market-sensitive rental 
payments to meet the needs of your business. 

WILL MY RENTAL PAYMENT STAY THE SAME EVEN IF INTEREST RATES RISE?  We offer fixed-payment 
financing so you’ll know the rental payments upfront, and this stays the same over the term of the rental. 

WHAT HAPPENS AT THE END OF THE RENTAL TERM?  You have the choice of three different options available to you 
at the end of the rental period: you can continue to rent the equipment, return it to us, or make an offer to purchase it. 

CAN I ADD TO THE SYSTEM DURING THE RENTAL TERM?  Yes. We make it easy to add to your finance solution. 
Through the Master Rental Program there is minimal additional documentation – just a one-page schedule. The additional financing 
can be structured to end at the same time as your original rental, or at a time that you request. 

ARE THERE ANY TAX ADVANTAGES WITH RENTING?  Depending on the tax and accounting regulations that affect 
your business, rented equipment can normally be taken off the balance sheet and classed as operating expenses. You should speak to 
your accountant for further information. 

DISCLAIMER
The Information contained in this document is for information purposes only, It is not to be construed as ADVICE, Digger Finance 
and its Responsible Entity Lantern Finance Pty Ltd, do not offer advice and before considering the best finance option to suite your 
relevant needs that you seek assistance from Professional Financial Advisor or Discuss options with your Accountant. Digger Finance 
and its Responsible Entity Lantern Finance Pty Ltd are also not TAX agents and for best assistance with Taxation matters please 
contact the ATO or visit their Website www.ato.gov.au 
Please note that this information is of a general nature only. You should consult an accountant to obtain information specific to your 
situation.


